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A year of economic growth and relatively low interest
rates together with the hard work and perseverance
of our employees has lead to another successful year
for Finance Factors in 2005.

Now in our 54th year, we take great satisfaction in
reflecting upon our growth since our humble
beginnings in 1952. Finance Factors started out as an
institution whose primary purpose was to lend to local
families in need of basic necessities. Since then our
company has grown and evolved in step with the
needs of our customers to provide financial solutions
that are aligned with their long-term goals.

This growth has been especially evident in the past
five years, as Finance Factors has seen total assets
increase by over 44% since 2000. Deposits have
grown by more than 24%, thanks to a competitive
pricing strategy. Our loan portfolio has grown by over
26% and has increased by more than 34% in the past
year alone, due to increased portfolio lending in the
areas of Land Loans, Residential Construction Loans,
Home Equity Credit Lines, and Commercial Real
Estate Loans. Such growth has spurred an increase in
net income by almost 158% in the last five years.

Looking ahead to the rest of 2006, we remain
committed to fulfilling our vision of being the lender
of choice by offering innovative real estate loans and
other products and services that will enhance our
customers' financial well-being.

Continued on other side

STATEMENT OF ASSETS AND LIABILITIES OF

Finance Factors, Limited

Located at 1164 Bishop Street, Honolulu HI 96813. At the close of business the 31st day of December, 2005
(This report is submitted pursuant to Sec. 412:3-108 and 412:3-113, Hawaii Revised Statutes.)

ASSETS
Cash and Balances due from DepoSitory INSHIULIONS .........ccuiuiiiiiiiccee ettt bbbt $ 6,831,000
SBOUMTIES uvvevriititete ittt ettt b bbbt e s b s b s bbb s e s bt s s e b b2 s bbb e bbb e R At e bbb n st et b st nena 227,371,000
Federal Funds Sold and Securities Purchased under AGreements t0 RESEIL...........coururriiirirrnieeeerecete e 0
Loans and Lease Financing Receivables
A. L0aNS and LEASES, HEIA TOT SAIE ........ovoeieeeceeeeeeeeeeee ettt ettt ettt ese et eas et eae s eteaeeeeteaneaess s saeneseetennaennens 525,000
b. Loans and Leases, Net of UNBarned INCOME .......cueveeiiieiieceee ettt aeneens 395,132,000
c. Less: Allowance for Loan and Lease Losses ....5,967,000
d. Loans and Leases, net of Unearned Income and Allowance (item b MiNUS C) ....c.evvririririninisicrsee e 389,165,000
LI L L Y3 £SO 0
Premises and Fixed Assets (including Capitalized LEASES) .......cccvveiecueviiiiieieeieisiieeieteisieeie ettt 1,933,000
Other REAI ESTATE QWNEBA .......voeeeeeiee ettt ettt ettt et ete s et eaeesete s eeeseeseeessee et essetesess et esseeetensetesenseteseasessnnaensnnnaean 268,000
Investments in Unconsolidated Subsidiaries and Associated COMPANIES .........c.cvcvevevevererereeeiececeeee ettt s s es et aene 0
Customers’ Liability to this Bank on Acceptance OUESTANAING .......oovreerurriieee ettt 0
Intangible Assets
Qe GOOTAWIIL ..ttt a ettt e s s st e b e b e b s e s et e s s sese e e s b s e s e s e st et s s s s e s as et s sttt seseseretenin 0
D). Other INANGIDIE ASSES .....eoeieieececeeeeee ettt ettt ettt ettt s e e et et et e st et et et et et e s et et eseae s s s st et et atstetesesessensssennanannas 0
Other Assets 26,615,000
TOTAL ASSETS ... ettt ettt a e bbb s e st bbb st e b e s b se s bbb s e s et et s s ssaea et s et et eb s s snseaebebanensetena § 652,708,000
LIABILITIES
DBPOSIES ..vvieiiitiiieieiee ettt bbbttt e e et b s s R bbb e R e AR A bt e s s b bbb bt e b e R e s eAe e e et s es s st et ebebeaeaesesene e n e 484,331,000
Federal Funds Purchased and Securities Sold under Agreements to Repurchase ... 0
TrAAING LIADIITIES ...e.eeeeeeeeeee ettt h s b et s e b AR e e b £ 2R b b e 5 e R e b e £ e s b e b s s e nn s e b et esansnseeesenaen 0
Other Borrowed Money (includes Mortgage Indebtedness and Obligations under Capitalized LEaSeS) .......cccocovvvererrrerererrinisircrennns 111,340,000
Bank’s Liability on Acceptances Executed and QUESTANGING ..........ovoeuiieuiriicee st 0
Subordinated NOteS and DEDENTUIES ........ceviiieeuiieiiieeete sttt sttt bbbt e bbb s s s s s s s esenas 0
OLNEE LIADIHIES <..oeeeeeeceet ettt ettt a et s e bt s s s s st s s s s et et s s s sas s et s s nsesesesssnssaesessensnaenas 4,248,000
TOTAL LIABILITIES ..ottt sttt b bbb s bbb bbb s s bbb s bbb s s e s b et b annsebenas $ 599,919,000
Minority Interest in Consolidated SUDSIAIAMIES ..........cccieuiiiiiieriiiice et b bbbt 0
EQUITY CAPITAL
Perpetual Preferred Stock and REIAtB SUIPIUS .....c.ovivieiuieieeeeeeeeeet ettt ettt ettt s es st s s et et et seaesessnnannnas 0
COMIMON STOCK ...oveeeteee ettt ettt ettt ettt et et e e et ese s et e et et ese s e e eseeeesensaeese s eeeseeeesessseesessetessessteseetnsenseteseasessnsaeesnanaran 891,000
Surplus (Excludes All Surplus Related t0 Preferred STOCK)........coceviiiiiueiiiiiiceie ettt 686,000
Q. REEAINEA EAMMINGS ...ttt ettt s ettt e et b s e st et et et eses s s s s s s s s et es st sesesesesetesenis 54,181,000
b. Accumulated Other COMPreNENSIVE INCOME .......c.vuiuirieiceri ittt (2,719,000)
Other Equity Capital COMPONENTS .........ooiuiieeririiieeeie ettt e e ese et s e b ser et e et et e s s e e seneseseseenseneeas (250,000)
TOTAL EQUITY CAPITAL .ottt ettt bbb s b bbbttt s s s bbb s s et eb s s snsea et b an s setena $§ 52,789,000
TOTAL LIABILITIES & EQUITY CAPITAL ..ottt ettt bbbt sae bbbt b s s bbb s aebnas $§ 652,708,000
MEMORANDA
Statutory reserve required for daily average of all investment certificates and debentures outstanding—
computed on the last seven (7) day period prior t0 the report date ...........cooveeerriiiiccee e 27,484,826
Actual reserve maintained for the seven (7) day computation PEFIOU .........cueiierioeerincere e 79,236,484
Pledged assets (DOOK VAIUE) ........coveeeeerrrireicireieisisceee e 155,372,097
Total standby letters of credit outstanding 0
STATE OF HAWAII Subscribed and sworn to before me
City and County of Honolulu S8 this 7th day of February, 2006.
I, Randall Kawano, Executive Vice President & Chief Financial Officer, of the above-named (s) Elaine T. Uemura
institution do solemnly swear that the foregoing statement is true to the best of my Notary Public, Judicial Circuit, State of Hawaii
knowledge and belief. My Commission Expires: June 12, 2006

(s) Randall Kawano, Executive Vice President & Chief Financial Officer



Message from the President — continued

With Hawaii real estate values soaring, some local
families of several generations are electing to live
together under the same roof. We are able to
finance the construction or remodeling of homes to
accommodate multi-generation or extended
families living together. We've also been able to
help families purchase new homes by leveraging
their existing real estate. Unlike most other lenders,
we can make loans secured by more than one
property, providing our customers with the ability
to purchase additional real estate for investment or
other family members with no down payment.

True to our mission, we strive to maintain our
success as a respected company by focusing on the
acquisition and retention of real estate loan and
deposit customers, providing innovative products,
delivering excellent customer experiences,
attracting and retaining employees of the highest
quality, and supporting the communities we serve.

Thank you for supporting our continuing effort to
be Hawaii’s Choice for Home Loans.

Branch Locations
Island of Oahu

Downtown
Finance Factors Ctr. ® 1164 Bishop St. ® Phone: 548-4940

Downtown Mortgage Center
Finance Factors Ctr. ® 1164 Bishop St. ® Phone: 522-2000

Kahala
Kahala Commercial Ctr. ® 4224 Waialae Ave. ® Phone: 733-7399

East Oahu Mortgage Center
Kahala Commercial Ctr. ® 4224 \Waialae Ave. ® Phone: 733-7395

Kailua
Malama Bldg. ® 4602 Kailua Rd., Ste. 103 ® Phone: 266-2900

Kalihi
Kamehameha Shopping Ctr. ® 1620 N. School St. ® Phone: 832-6500

Kapahulu
Market City Shopping Ctr. ® 2927 Kapiolani Blvd. ® Phone: 733-2425

Kapiolani
Pan Am Bldg. ¢ 1600 Kapiolani Blvd., Ste. 109 ® Phone: 973-3535

Pearl City
Pearl City Shopping Ctr. ® 850 Kamehameha Hwy. ® Phone: 453-2100

West Oahu Mortgage Center
Pearl City Shopping Ctr. ® 850 Kamehameha Hwy. ® Phone: 453-2107

Windward Mortgage Center
Malama Bldg. ® 602 Kailua Rd. ® Phone: 266-2909

Island of Hawaii
Hilo
427 Kilauea Ave., Ste. 10B ® Phone: 935-6811

Hilo Mortgage Center
427 Kilauea Ave. ® Phone: 933-3501

Keauhou-Kona
78-6831 Alii Dr., Ste. H-1 ® Phone: 322-2747

Island of Maui

Kahului
Kahului Office Ctr. ® 140 Hoohana St., Ste. 111 ® Phone: 877-7663

Maui Mortgage Center
Kahului Office Ctr. ® 140 Hoohana St., Ste. 113 ® Phone: 893-2251

Island of Kauai

Lihue
4393 Kukui Grove St., Ste. 101 ® Phone: 245-3305

Kauai Mortgage Center
4393 Kukui Grove St. ® Phone: 246-3520
Guam

Tamuning
719 South Marine Corps Dr., Ste. 103 ® Tamuning, Guam 96913

Phone: 1-671-649-5751
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